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ALEX HAMILTON INSTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIRE ECONOMIC SERVICE THoMaAS GIBSON 
Urs Ss “ aannees Four chances out of five when National Recovery Bill offers Picture of general trade con- 

9 erry ll = Per mae by revival gets under way, business | encouragement to industry. Ap- oe a Geremepes, Sie 
jam | mse seacton; fallacious ‘Gov. | Sril"Soa back toward normal | pears. to be better-than afty- | cative of broad, and sustained 
) yTLOOK a ponewl ‘ om before business with rush (May 15); Industries | fifty chance that recent improve etches Poe th tae 
u ti VErCORs. SINESS | Recovery Bill will succeed (May | ment is beginning of new cycle ee ee re 

sta prolonged revival (May ]} 55 of business (May 22 normally quiet Summer months 

~~ 22). ‘ =ay SS). (May 1%). 

Not iprobable that suspen- Thus far, inflation more talk Any direct currency inflation Statement of Federal Reserve 
gold by England marked than action; possibilities must | would ultimately defeat own end | shows further improvement; 
ep in worldwide revision | be recognized as vitally impor- | (Apr. 24). Widespread belie: | questionable if President will 

{ONEY AND ot neept of gold standard; | tant element in money market; | that action will, at least in im use any currency expansion and 
REDIT re » gold probable but re- | pronounced lift in business would | mediate future, be along lines | dollar dilution powers other than 
turt standard of pre-war] check sag of interest rates | of credit expansion only (May | expanding Federal Reserve bond 

day kely (May 13). (May 8). 15). holdings (May 19). 
Anticipation of loss of dollar , , Should near-term trends jus- Numerous minor corrective re- 
purchasing power probably Broadening business will carry tify conclusion that new cycle in | actions during advance in stocks; 
we luence in stronger se- | 2!l groups of stocks higher; in- | }usiness has gotten under way, | appears that sound “technical” 
ECURITY curity price trend (Apr. 20); | Vesters advised to buy sound] then heavy purchases of com- | position of market has been 
MARKETS col ration on better class of | Medium grade bonds; bear mar-| mon stocks on next substantial | maintained and that next major 
vrade bonds advised | ket has definitely passed into] market setback advisable (May | price movement will be upward 


history (May 15 & 22). 


(May 19). 





Government to modernize anti- 
trust laws and otherwise help 
industry; among industries 
which will benefit are oil, tire, 


bile output at new 
high peak for year; electricity 
output now 2.2¢6¢ higher than 


ODUCTION y while steel production 








ha en from 31¢¢ to 35% of | steel, textile, cement, dairy, cop- 
(May 20). per, paper, lumber, coal (May 
15). 
\ lepartment store sales , : ‘ , 
sharp expansion (May Carloadings will continue to 
oadings during first reflect general business better- 


ment (May 15); retail sales are 

ago but showed re- a Collections fully po 
1u from previous week OS) ed more successiully (May 
(May 20). 22). 


ISTRIBUTION May only 1.9% smaller 





ling contracts awarded in 





7 states in April rose to high- Our frequent mention that 
thtie Wee | building would tend to lag is 
ily figure this year; - ‘ . 
ILDING nel aman a PR confirmed; now is favorable time 
eded average seasonal ° . -~ 
lees seadioes er .| to build if one looks to future 
imounted to 10.4% (May . 
13). (May 15). 
I e fixing provision of —— aa pee nny 
Far? \ put into effect, out- rose 5 4 past mon _ , ns = 
GRICULTURE | be disastrous inflation De ta - cgay Meee 22); en 
ices, or curtailment of | Other grains (May <<); ag 


cultural price advance may be 
irregular but should proceed 
further (May 8). 


hasing power, or failure 
to work (May 6). 


Seasonal tendencies will mili- 
tate against further improve- 
ment in steel and automobile in- 
dustries, which have led recent 
rally of business, although Sum- 
mer let-down may be moderate 
(May 22). 


Oil industry and copper min- 
ing are in position to reap im- 
portant benefits from power to 
modify anti-trust laws which is 
proposed to grant the President 
(May 19). 





April improvement in carload- 
ings impressive; misc. freight! 
played important part in up 
turn; high rates borne by misc. 
and mdse. groups make them 
particularly important from rev- 
enue standpoint (May 22). 


Carloadings for week cnding 
May 13 promise to exceed by 
small margin loadings of same 
week last year; broad forward 
movement in trade taking place, 
backed up by improving volume 
at retail (May 19). 





Building continues to decline 
against seasonal; building will 
pick up more slowly than other 
industries until Government ac- 
tually initiates proposed public 
works program (May 15). 


Due to fact that market for 
new capital still largely closed, 
new construction contracts for 
“heavy” projects remain at low 
level, but April residential build 
ing almost 20‘. above March 
(May 19). 





Governmental aid in refinan- 
cing mortgages under provision 


of Farm Bill should go far 
toward creating better spirit 
among farm population; fina! 


effects of this radical legislation 
conjectural (May 8). 


Questionable if President will 
find it necessary to use any of 
powers to control farm prices if 
upward movement in farm prod- 
ucts continues somewhat further 
(May 19). 








Babson Industrial Index on 
May 1 about 1% above April 1; 
hides, cotton goods, wool, rub- 
ber, non-ferrous metals ad- 
vanced; though sharp setbacks 
possible, trend in wholesale 
prices will be upward (May 22). 


Ir inflationary efforts should 
come to pass, price 
nt would be upward in 
modities regardless of 
| or other factors (Apr.). 


OMMODITY 
RICES 








U. S. going off gold resulted 
in lower price for dollar, higher 
level for foreign exchanges; 
France and other countries on 
gold will probably also abandon 
gold standard (May 15). 


rmany will continue to face 
OREIGN Trape | UNvertain economie and political 
ND fut until solutions of her 
ONDITIONS r problems—balance of pay- 

ents and unemployment—are 
found (May 20). 





indamenal factors that de- 
ine proper level of wages 
cate wages now over-deflated 
compared with price level; bus- 
ness recovery awaits adjust- 
ment of prices to present wage 


} 


vel ¢ € 
icvel (May 20). 


Nation-wide gains in employ- 
ment and payrolls in various 
manufacturing industries during 
April, contrary to usual seasonal 
declines, furnished unanswerable 
proof of fundamental business 
improvement (May 22). 


ABOR “AND ind 
AGES 











Administration’s drive for ris- 
ing prices will be vigorously 
prosecuted; some agricultural! 
items may have already experi- 
enced bulk of rise; other commo- 
dities may still rise materially 
(May 15). 





World disarmament message 
by Roosevelt last week, followed 
by conciliatory speech to Reichs- 
tag by Hitler, gives renewed 
hope that Geneva Conference 
will not fail (May 22). 





April employment reports just 
released show substantial pick- 
up, contrary to usual seasonal 
trend (May 22). 


Wheat and cotton have reach- 
ed new highs for current move- 
ment; higher prices than those 
now prevailing will be witnessed 
in near future for wheat, cotton 
and corn (May 12). 





Abandonment of gold standard 
in U. S. should greatly facilitate 
readjustment of currency values 
to changed conditions, needed 
by world; once balance achieved, 
great worldwide recovery in 
prospect (May 12). 





Reports from many sections of 
country reflect rising employ- 
ment and all current indications 
point to further gains in trade 
avtivity during coming weeks 
(May 19). 
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mE Vast revolution now occurring tied piiiiieie ener Our business structure has _Amid all inflation talk, gen- 
“ey , | in U. S.; capital financing, agri- ion Me of inflation is lik ” te been readjusted and reorganized | uine improvement of business 
>» ° ° Ss “ " : sly 9 ° rs ° 
rad culture, industry being placed | ! pre re ay te i oo . | to point where, barring unfore- should be recognized; problem 
aad under control of Washington; prncoee odhweersged om 0 hay seen adverse developments, of getting out of depression not 
rough | desperate entry of State into | S2UN¢ Susiness expansion (*!ay | measure of revival may occur in | one of applying stimulus but of 
onths ‘ 15) ; 7 . 
© 1 business (May 20). , not distant future (Apr. 24). removing obstacles (May). 
serve We are now being driven into ‘irst essentis ; ‘ _ . : : 
: - | second and d ce. agape sti First essential of sound mon Efforts at monetary manipu- Trade not using money already 
nent; | second and dangerous stage of | ey relinquished by suspending : ; : : ; ; ’ 
3 inflation because » have ne ’ we = ow Se - | lation still in realm of dan-]| at its disposal; should further 
will |] Inflation because we have no] convertability into gold; second : . : ; 
. ic i ate . “om : Poe gerous experiments; inflationary | issues of currency be made, they 
n and | liquid banking system left, no] requisite almost abandoned by F : ; : tage : ° 
; balanced budge - sufficie », aa te Y | schemes must inevitably hamper | would not stay in circulation but 
than | balances udget or sufficient] failure to provide adequate con- F : i 
bond | taxing power to hold borrowing | trol of new money created (May rather than promote business | would probably pile up further 
in check (Apr. 29). 15) y created (May | recovery (Apr. 24). in banks (May). 
ve re- Stock market gave every indi- , y wae : ; 
at ei, rer” A+ Beer If serious money devaluation After initial rise following 3efore depreciation i ye 
cocks; | cation this week of having] ; amt ’ , , rhe wing 3efore depreciation in dollar 
hical” | reached stage of exhaustion; ad- in prospect, bonds decline; on bank holiday, securities declined; | occurred, stock prices had begun 
been | vance built thus far on little other hand, depreciated bonds reaction was followed by ad- orderly upward movement; aft- 
maior | more than public’s desire to pro- mee rise because impending in- | vance, which upon declaration | erwards they rose sensationally, 
ward | tect itself against threat of in- flation —— to improve pros- | of gold embargo, developed boom | discounting steps taken in direc- 
, rects ~ i s _ : » 9 ° * ° 
flation (May 20). aes ae : ons can sur- | proportions (Apr. 24). tion of inflation (May). 
Steel industry has catered 
— — ARs song te sito If public believes money i In March, steel ingot produc- Steel mill operations have had 
, <4 olitical aoa oe ae a eo going to be worth progressively tion, pig iron production, auto- | pronounced revival; automobile 
ch a aa pro iege s “ - = cone in future, will not be possi- mobile production, bituminous | production has increased sharp- 
‘id - rected Decided oe e ex- | ble for corporations to finance | coa! production declined con- | ly; both automobile and steel 
sident | J - Vecided reversal in au- 1 new construction by floating | trary to usual seasonal move- | gains mainly seasonal in char- 
tomobile industry in prospect ] |} is (May 15 4 
(May 20) . : yonds (May 15). ment (Apr. 24). acter (May). 
nding Trend in carloadings not yet 
» . ‘finitely . : ; y ° . Merchs isi ta "ar 2 j rs 
d by ae nga as re pn In March, index of railway yc cantentinm: 
a pe ~ rm va 9 te pe Se freight carloadings at 50.6 as ty . er k 3 oy rst oe oe a 
ol se ‘a Rent. ‘ “pe ee - ive weeks; S seas Z 
sm ah rin ible feb way problem against 55.3 in February and = ite oe > inas nt . lid 
place, | of impossible debt, rise in net 61.7 in March year ago (Apr. encouraging Imasmuch as It al 
olume | earnings in near future not 24) not appear last year. Mercantile 
probable (May 20). trade has improved (May). 
*t for Total contracts awarded show- Piestunctnn eeetit tn: tell — ‘ , 
losed, | ed little change in April; while Contractor would be foolish to Refinancing of iid eaiaa Building continues to be chief 
s f residential building had fair | Vid, 0M extensive construction efinancing of mortgages on] ),>gard among industries; dur- 
S I0r : . ulding had tau ‘ect. for if prices of materia] | homes and farms would prevent |.“ B — = 
't low | seasonal spurt, commercial-in- project, for 1f prices of material aoe Senne’ ion 7 ing forepart of April, figures 
: corer at + and labor should advance rapidly | ™&"y foreclosure sales and re-} 45, ;mprov . 
build- | dustrial, public works and utility : - Spiess lieve downwar ee _.) | showed no improvement; level 
March | groups reached new low levels | 4Urin® work, his contract migh: | “©Y* downward pressure on real} of activity but half that of last 
ee ee ee VT we cele bien Cay 200 estate values (Apr. 24). ; —_ 
(May 20). May 19). year (May). 
it —_ , b. caged aoe crop nearly 30°; _ New farm act to make farm- Dept. of Agriculture reports Short wheat crop in U, S. this 
iny OF 0 ow t rr of last year and over ing profitable and debts easy to legalization of beer will not in- | year will help world situation 
“eS é ¢ > ‘eo of ‘eo > * . “~°: * . - > - ° aa > > 
ces 1 o. vowed five | year average pay by raising farm prices; his- crease farm income greatly in next season; European countries 
= - - ot existing situation tory shows unchanging price re- | View of huge surplus of farm | will harvest about same acreage 
urther — ey mney advances as | lationships between groups not | products and excessive acreage | of Winter wheat as last year 
road trend (May 13). possible (May 15). under cultivation (Apr. 24). (May). 
reach- Thus far, prices of raw ma- Prices rising due to buying Recent price advances would Commodity price gains cen- 
move- | terials have advanced in U. S.] because of fear money will be | be more reassuring if they did tered where will do most good, 
those | faster than price of gold foreign | worth less in future; such ad- | not have appearance of being | | ©, 2M farm products and indus- 
nessed | exchange; if this continues, it | vance offers speculative oppor- | due in part at least to persistent trial raw materials; advance not 
cotton | Will not be well for our exports | tunities, but eventually penalizes re: 0 urrency  inflatio solely due to inflationary devel- 
; / threat currency inflation 
(May 13). every form of thrift (May 15). (Apr. 24). opments (May). 
undard| Unless Congress provides _— ee Practically every industrial Disorder in exchanges since 
ilitate | sanctions sufficient to bring dis- at “ “cy bm i gre nn nation operating behind wall of 1929 and especially since 1951 
values | armament beyond level of mere a - bo or little t ry ik =e tariffs, and trade agreements; | has demonstrated that currencies 
needed | talk, foregone conclusion World i or pote acs A ony uy Engian’ | interference with natural flow of without common standard in- 
nieved, Economic Conference will be _ eon he ye 7 goods and disorganization of evitably fluctuate in relation to 
ry in merely debating society; chaos (May 18) .U er paper currency industrial structures has re- each other with chaos in trade 
will be intensified (May 20). (May ). sulted (Apr. 24). a result (May). 
‘ ; ; bee asse -ovid- A. F. of L. gives notice it will 
Lome of If labor is to be put to work _ Law has been passed provid : } in SS hanes _ 
cos as : ing for employment of men for | demand wage advances to cor- 
mploy- | to prevent social disturbances, it rs : a ; i. te ® moat of liv 
- - : 4 reforestation work; recruiting | respond with rise of cost of liv- 
-ations'| will-have to be put on jobs which ° >i - a ‘nflation: fusio 
trade | do not require the’elaborate ad- of workers has already begun; | ing from ho — air a en 
eat) . : 5 > i _| would result; only remedy ior 
weeks | vance planning inherent in build- measure expected to provide em ( ) 
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ing projects (May 20). 








ployment for about 250,000 men 
(Apr. 24). 





unemployment is orderly read- 
justment in industry (May). 
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